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Coverage Frequency * Severity = Expected Loss 

(Lost Cost) 

Profit 

Load 

Premium 

Computer Attack  0.20% $49,800  $99.60  35% $153  

Network Liability 0.17% $86,100  $147.23  35% $227  



 

 

3) Modify limits up/down 

 

 

 

 

 

 

1) Determine revenue 2) Base premium 
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